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1. EMBOEF PRESENTED US POSITION ON CAA-IMPOSED TRAEFIC 
RESTRICTION ON TWA(REFTELS) TO CAA CHAIRMAN SHINNAWI AND 
DIRGEN OF AERONAUTICS MOURSY ON MAR 27. MEETING WAS 
EXTREMELY CORDIAL AND RELAXED, BUT UNPRODUCTIVE; RESTRICTIONS 
WILL GO INTO EFFECT APRIL 1. 

2. CAA OFEICIALS AGREED COMPLETELY ON REQUIREMENT FOR 
CONSULTATIONS UNDER TERMS OF AIR TRANSPORT AGREEMENT PRIOR 
TO ANY IMPOSITION OF LIMITATION ON PASSENGER TRAFFIC, AND WERE 
QUITE WILLING TO BEGIN CONSULTING AT ANY TIME, BUT DID NOT AGREE 
TO SUSPEND RESTRICTIONS IN INTERIM. THEY ALSO STATED THAT 
THERE WAS NO NEED FOR A FIXED RULE ON CAIRO-ATHENS AND 
CAIRO-ROME TWA TRAFFIC, AS LONG AS COMPANY WAS WILLING 

TO ACCEPT LIMITATION VOLUNTARILY. IN SHORT, EGYPTIANS WERE 
REASONABLE, FRIENDLY AND COMPLETELY INFLEXIBLE. 

3. CAA BASES ITS POSITION ON FACT THAT ROME AND ATHENS 
SEGMENTS ARE THIRD AND FOURTH FREEDOM SEGMENTS EOR 
EGYPTAIR, ALITALIA AND OLYMPIC, BUT ONLY FIRTH FREEDOM 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CAIRO 03179 281734Z 

FOR TWA. GOE APPROVED TWA'S REQUEST FOR INCREASING 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


FLIGHTS TO ONE EACH DAY, BUT IS UNWILLING TO SEE THESE ELIGHTS 
COMPETE WITH NATIONAL CARRIER'S BREAD AND BUTTER OPERATIONS. 

4. ACCORDING TO EGYPTIANS, EGYPTAIR SHARE OF CAIRO-ATHENS 
TRAFFIC WAS 23 PERCENT IN 1971, 22 PERCENT IN 1972, AND ONLY 
13 PERCENT IN 1973. SAME DATA FOR CAIRO-ROME IS 51 PERCENT, 

44 PERCENT, 39 PERCENT. WITHOUT SPECIFIC FIGURES IN HAND, 

OFFICIALS SAID TOTALS FOR 74 WERE SIGNIFICANTLY LOWER. 

BELIEF HERE IS THAT NATIONAL CARRIERS SHOULD HANDLE 80 PERCENT 
OF TRAFFIC BETWEEN TWO COUNTIRES, WITH REMAINING 20 PERCENT 
DIVIDED AMONG 15 FIFTH FREEDOM LINES OPERATING OUT OF CAIRO. 

TWA ALREADY HAS 23 PERCENT OF TOTAL, ACCORDING TO THEIR FIGURES. 

5. CAA SAID LOAD FACTOR FOR PASSENGERS CARRIED BETWEEN US 
AND EGYPT COULD NOT BE USED AS JUSTIFICATION FOR DAILY TWA 
FLIGHTS, SINCE IT IS VERY LOW. THEY ARE WILLING TO SEE COMPANY 
EARN A PROFIT ON ALL SEGMENTS OF ROUTE, BUT NOT AT EXPENSE OF 
EGPTAIR. FOR THIS REASON TWA WILL NOT BE ALLOWED TO 
COMPETE WITH EGYPTAIR ON CAIRO-ATHENS RUN (TWICE WEEKLY), 

WHERE SHOWING HAS BEEN POOR, OR ON TWO DAYS OUT OF FOUR WHEN 
SERVICE IS PROVIDED TO ROME, WHERE PRECENTAGE IS HIGHER. 

THEY FEEL THIS IS PERFECTLY REASONABLE AND RATIONAL POSITION 
TO TAKE "BETWEEN FRIENDS '. 

6. EMBOFF'S REFERENCES TO ARTICLE 10 OF AGREEMENT AND ANNEXED 
ROUTE SCHUDULE WERE COUNTERED BY CAA, WHO POINTED OUT 
THAT ARTICLES 8 AND 9 ARE EAR MORE GERMANE TO SUBJECT. 

7. EMBOFF LEFT AIDE MEMOIRE (REFTELS) AND ADVISED THAT MATTER 
WOULD BE REPORTED TO AMBASSADOR AND WASHINGTON. STRONG 
REQUEST WAS MADE FOR POSTPONEMENT OF RESTRICTIONS, PENDING 
CONSULTATIONS, WITHOUT SUCCESS. 

8. IN SUBSEQUENT DISCUSSION WITH TWA MANAGER (MEETING 
HAD TAKEN PLACE WITH HIS PRIOR CONCURRENCE IN APPROACH), 
QUESTION AS TO WHETHER COMPANY SHOUD ACCEDE TO 
RESTRICTION WITHOUT PROTEST WAS RAISED BUT NOT SETTLED. DEBT'S 
VIEWS ON THIS PARTICULAR POINT ARE REQUESTED BEFORE APRIL I. 

IT SHOULD BE NOTED THAT EGYPTIANS SHOWED TOTAL UNWILLINGNESS TO 
GIVE ON THIS ISSUE AND , OF COURSE, HAVE CAPACITY TO ENFORCE 
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